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Taiwan’s trade surplus hits record high
as tech hoom continues

August s trade surplus surged to US$22.3bn, a record high, as both
export and import growth beat market forecasts again. Taiwan remains
a key beneficiary of the ongoing tech investment boom

Taiwan's August trade

US$22.3bn =

A record high
Higher than expected

Exports continue to surge amid insatiable tech demand

Taiwan's August exports grew by 41.0% YoY, up from 32.9% YoY in July and comfortably
beating expectations (market: 34.7%, ING: 32.7%). Year-to-date, Taiwan's exports have totalled
US$523.5bn, 44.2% higher than in the same period last year.

Unsurprisingly, most of this activity continues to be concentrated in Taiwan's key tech exports.
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Machinery and electrical equipment represented 84.6% of all of Taiwan's exports in August,
and this category grew by 46.9% YoY. Within this broader category, electronic parts saw a
58.0% growth, and information, communication, and audio-video products grew by 41.8%
YoY. Semiconductor exports grew 60.0% YoY in August, the highest month since January, while
DRAM exports saw a tenth consecutive month of triple-digit growth at 211.7% YoY.

By export destination, several countries saw triple-digit year-on-year growth in August. Mexico
(287.5%), Australia (239.8%), the Philippines (115.7%), and India (110.8%) all saw incredible
growth on the month. In contrast, exports to Taiwan's largest destinations - Mainland China &
Hong Kong (41.0%) and the US (20.7%) - saw lower but still strong export growth.

Taiwan's exports continue to benefit from surging export prices. The export price index hit a
new high of 23.1% YoY in August, helping to offset higher import prices.

Nonetheless, demand for Taiwan's tech exports remains insatiable as the global tech
investment cycle continues. We have seen months of strong export order data, and our recent
visit to Taiwan corporates confirmed that Al beneficiaries continued to have full order books,
which should keep growth strong into 2027.

Export price growth continues to reach new highs

% YoY Export growth Export price index, RHS % Yo
80 25
20
60 r 15
40 V\/ 10
ﬁ A
N /J\rj\/’v'\/\ A Tei 0
O [ v T ™ A n,l"‘vfll T T _l/|VUM T _5
/ A Wl
-20 -15
16 17 18 19 20 21 22 23 24 25 26
Sources: CEIC, ING

Imports are also getting more expensive

On the other side of the equation, import growth also accelerated in August, rising to 44.3%
YoY from 37.4% YoY in July. This data also came in stronger than expected (market: 40.1%,
ING: 33.5%).

The import picture was quite unbalanced. Semiconductor imports remained strong at 65.2%
YoY, but semiconductor equipment imports surprisingly snapped a five-month streak of
double-digit growth, falling sharply to 7.3% YoY, from 39.0% YoY in July.

Crude oil imports rebounded sharply in August amid higher prices, rising to 55.8% YoY from
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15.5% YoY in July.

Import price pressures also hit new highs in August, rising to 20.5% YoY. Taiwan's heavy
dependence on food and energy imports keeps it vulnerable to further price shocks, and tech
companies also have little choice but to pay up for intermediate goods.

Trade surplus will continue to drive growth

In sum, Taiwan's trade surplus also managed to beat expectations in August, rising to a record
high of US$22.3bn (market: $19.9bn, ING: $21.9bn).

External demand will likely be the driving force behind another quarter of strong growth in
3Q26. Insights from our recent trip to Taiwan suggest this momentum is unlikely to fade
anytime soon.

We previously upgraded our Taiwan 2026 GDP forecast to 11.1% YoY, and our 2027 forecast to
7.2% YoY, both comfortably above current consensus forecasts of 10.2% and 4.4%. We believe
risks are still balanced to the upside.

Taiwan's trade balance hit a record high in August
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purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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